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Notes of the Month 


The Money Market.—The end of the half-year, when the 
banks, as usual, called cash from the money market, passed off 
very easily, and on June 30th itself no money had to be borrowed 
by the discount market from the Bank of England. Now that 
the bulk of the bills held by the banks and the discount market 
consist of Treasury bills, it is possible to adjust payments and 
maturities so that a e proportion of their bills mature 
at the close of each -year, and so the market’s need of 
money is greatly lessened. Instead, the Treasury has to borrow 
temporarily upon Ways and Means from the Bank of England, 
and on June 30th last Ways and Means advances were as much 
as £26-7 millions. Conversely market borrowings from the 
Bank were only in the neighbourhood of £5 millions. During 
July conditions have been very easy, and discount rates have 
fallen nearly back to $ per cent. Thus the tempo fise in 
rates to nearly 1 per cent., noticeable during June, now 
disappeared. Immediately after the end of the half-year the 
b are normally readier buyers of bills, but the main cause 
of this greater ease lies in the action of the authorities. 
During the past three months the Bank of England has 
made heavy purchases of gold, amounting to £28-3 millions 
between the end of April and mid-July, and more than equalling 
the expansion of Lab millions in the note circulation during 
that period. Most of this gold was no doubt bought from the 
Exchange Equalisation Account, but this enabled the Account 
to take up more Treasury bills, so that less bills were thrust 
upon the banks and the discount market than otherwise would 
have been the case. Hence the banks and the market had less 
bills to pay for and so the banks were able to replenish their 
cash out of maturities of outstanding Treasury bills. This eased 
the banks’ cash position and was the principal cause of the 
recession of discount rates nearly back to } per cent. At the 
same time the net increase of £51 millions in the floating debt, 
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between March 31st and July 11th, must not be overlooked. 
This is due to the deficit for the financial year to date, amounting 
to £77 millions against £61 millions last year ; and to the money 
market it has, in combination with the Exchange Equalisation 
Account’s operations, involved a net increase since March 31st of 
£127 millions in tender issues of Treasury bills. For the moment 
the oe Equalisation Account is not buying gold in Paris 
and selling Treasury bills, and instead it is able to take up new 
bills in exchange for the gold sold by it to the Bank of England. 
Still, if the deficit continues to at its present rate, the 
market will have to take up more Treasury bills, and sooner or 
later this may begin to affect discount rates. 

The Foreign Exchanges.—The London market has been 
much quieter during recent weeks. The financial measures of 
the new French Government, including the clarification of the 
public finances, the amendment of the Banque de France 
statutes, and the — taken to encourage the repatriation of 
French money lodged abroad, have had a quietening influence 
and in particular have allayed fears of immediate devaluation. 
The franc has therefore strengthened, for operators who had 
sold francs in anticipation of devaluation hastened to buy them 
in again. In New Vork the franc returned to parity with the 
dollar, while in London the British Control has ceased to buy 
francs and has on occasion been a seller. The discount on 
forward francs is also much narrower. The drain of gold from 
France has been arrested, and the Banque de France has raised its 
gold stocks from Frs.53,952 on June 19th to Frs.54,687 millions 
on July 17th. The Banque de France has also had the position of 
its re-discounts clarified. These are now divided into com- 
mercial bills and peng bills, and on July 17th these two items 
stood at Frs.6,324 and Frs.10,394 millions, respectively. The 
Bank also shows provisional advances to the State of Frs.4,439 
millions, this being one result of the recent financial changes. 
This improvement in the franc has helped the French Govern- 
ment to inaugurate its policy of cheap money, and since June 
the French Bank rate has been reduced from 5 to 3 per cent. 
The remaining gold bloc currencies have improved in sympathy 
with the franc. The Netherlands Bank has regained some of 
its lost gold and has reduced its rediscount rate since June 
from 4} to 3 percent. Swiss francs have strengthened in Paris. 
Dollars have been steady at about $5-02 or $5-03 to the 
pound. At this rate sterling is somewhat over-valued, but the 
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autumn demand for dollars should begin in a few weeks’ time 
and this may bring down the rate. 

The Stock Exchange.—The gilt-edged market was inclined 
to be hesitant during the early part of July, but taking the month 
as a whole prices have been very steady and the market became 
firmer towards the end of the month. Foreign bonds were 
irregular, but Austrian issues strengthened on the ent 
ps en AA wore te rails aw — et en . - 
mon and have nearly recove e ground lost 
during May and early June. The Southern Railway interim 
statement was not quite up to some market expectations, 
but traffic returns have been encouraging. There was an 
appreciable advance in many industrials during the latter half 
of July, and it appears that the influence of the continued trade 
revival and re-armament for the moment is overcoming doubts 
of the international situation. The oil market became firm, 
with rising prices, towards the end of the month, but rubber 
and tea shares have remained dull. Gold-mining shares have 
been irregular, but there has been a fair amount of interest 
and the general trend of prices has been upwards. Base-metal 
shares have not been very active, but there has lately been 
some improvement in Rhodesian copper shares. 

Commodity Prices.—Partly under the influence of drought 
in the United States, but ely because of improving trade 
and the gradual absorption of surplus stocks, wholesale prices 
have recently been —- The latest British index 
number, for the fourth week in July, stood at 115-2 
(September, 1931=100). This represents an increase of 
7°8 per cent. over a year ago, and a rise of nearly 2 per cent. 
—- the preceding four weeks. It is also the highest figure 
recorded since the early days of the depression. American 
wholesale prices have also risen, while there is a distinctly 
harder tendency in both France and Germany. 

The Ministry of Labour’s cost-of-living index for the 
end of June was 46 per cent. above its pre-war level, compared 
with figures of 44 for the end of May, and 43 for the end of 
June, 1935. a food prices Ny Aad pe _ 
29 per cent. above pre-war, comp wi of 26 at 
the end of May, and 26 for the end of June, 1935. 

Overseas Trade.—Imports for June were £67-6 millions, 
ae ee millions in May and £57-8 millions in June last 
year. Since a year ago food imports have risen by £4:1 millions 
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mainly because of increases in imports of wheat and butter. 
To a large extent these changes are due pa a advances. 
Raw material imports expanded by £3-5 millions, the chief 
increases being in timber, raw cotton and wool. Manufactured 
goods exports rose by £2-1 millions, the chief increase being 
one of £554,000 in machinery. British exports for June were 
£321 millions, against £36-4 millions in May and £32-9 
millions in June, 1935. Compared with a year ago there was 
a drop of £348,000 in coal exports, and one of £362,000 in 
exports of manufactured goods. The latter was fairly well 
spread over the various sub-divisions of this section. The 
returns for the first half-year are summarised below :— 

















Increase (+) 
Description Jan.-June, | Jan.-June, or 

| 1985 1936 Decrease (—) 
| £ mn, £ mn. £ mn. 
Total Imports ... | "359-4 402-8 +43-4 
Retained Imports oe | 330-6 370-4 +39-8 
Raw Material Imports ... nid at 103-3 119-9 +16-6 
Manufactured Goods Imports... ... | 88-1 100-9 +12-8 
Total Exports, British Goods ... aa ft 206-5 207-9 + 1-4 
Coal Exports... ose ove | 15-3 13-6 — 1-7 
Iron and Steel Exports ... ove deo} 17-4 17-0 — 0-4 
Cotton Exports ... eos ove ae 30-2 29-5 — 0-7 
British Manufactured Goods Exports ...| 160-6 161-9 +13 
Re-exports one ove on a 28-8 32-4 + 3-6 
Total Exports... eee eee oon 235-3 240-3 + 5-0 
Visible Trade Balance ... wis coe | 124-1 162-5 —38-4 

} 
June was no exception to the prec months, and so 
the complete returns for the half-year co the previous 


trend of a noticeable increase in imports combined with a 
failure of British exports to respond. Home trade activity, 
re-inforced latterly by re-armament diture, and the 
general recovery in employment and purchasi » partly 
explain the rise in imports, but the Meher level of prices of 
many primary products is also an important cause. ere are 
various explanations of the absence of any expansion in British 
exports, these including trade restrictions abroad and the fact 
that certain branches of British industry are fully engaged on 
home orders. The truth is that for the moment internal 
recovery is well ahead of world recovery, and so it is natural 
for rts to fail to keep pace with imports. At the same time 
the effect of this divergence upon our balance of payments, 
and indirectly upon the exchanges, must not be overlooked. 
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Home Reports 


The Industrial Situation 


_ During the past few weeks the trade revival has made 
further progress. The total number in ee rose 
between May and June from 10,831,000 to 10,832,000, or 
to a new high record, while the fractional increase in unemploy- 
ment was solely due to a very temporary coal stoppage in 
Yorkshire. Production in the iron and steel and engineering 
industries continues to expand, and now that rearmament 
orders are — forward a full supply of work is assured 
to many sections for a considerable time ahead. The building 
trade remains very active, and the total value of plans passed 
during June were 30 per cent. above that of June, 1935. 
Taking a general survey, the capital goods industries are 
even busier than before. 

Reports from the consumption goods industries are 
more variable. The wet summer has, to some extent, 
interfered with trade, and the June retail trade index shows a 
rise of only 47 per cent. compared with last year. This 
contrasts markedly with the more , mana figures of previous 
months. Nevertheless the textile trades appear to be doing 
better than a year ago. There has been a noticeable increase 
in the consumption of raw cotton, and the recent recovery in 
wool prices has also been helpful. The jute industry, however, 
remains very depressed. 

More general indications are encouraging. June raw 
material imports were above those of the previous year, and 
the increase in imports of all descriptions points to greater 
internal industrial activity and to an expansion in house 
purchasing power. July railway goods traffic receipts were 

. again higher than a year ago, while the year’s expansion in 
bank clearings suggests that money is circulating more freely. 
Finally, the Economist's index number of business activity 
Taking 1935 Joo, it stood at 105°5 for June, compared with 





Taking 1935 as 100, it stood at 105-5 for June, com with 
a figure of only 84 in June, 1932, at the bottom of the depression. 

The immediate outlook remains very promising, but 
there are one or two factors which call for consideration. 
First the revival is still largely a home revival. Export trade 
is no better than a year ago, and so the export industries remain 
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at a comparatively low ebb. Also those industries which are 
fully supplied with home orders are not so anxious as usual 
to secure export business, and in the long run we may, as a 
result, run the risk of losing certain foreign markets. Thus 
the trade recovery is still rather unbalanced in character, and 
this is one reason why the prevailing prosperity is confined to 
the South and Midlands and stops short of the depressed areas. 

_There is also some evidence that prices and costs are 
beginning to rise. Wholesale prices have now reached their 
highest point since the revival began four years ago. The 
cost-of-living index is three points higher than a year ago, and 
the average rise in wages won the past year is not quite 
two cent. These are s movements, but they are 
significant in one sense, because sooner or later it is the upward 
trend of prices and costs (especially the latter) which tends to 
arrest a trade recovery. ere is no sign that the present 
revival is yet near its peak, but it must be in an advanced 
stage unless the export trades begin to improve. 

Reports from abroad are variable. Business in the 
United States has received a stimulus from the veterans’ 
bonus payments, but the “age is inflicting severe loss, 
and will undoubtedly affect farmers’ purchasing power. 
News from the Empire and from many parts of the sterling 
area, notably Scandinavia, is good. On the Continent there 
has been an improvement in German trade, and it is now 
spreading to the consumption goods industries. France has 
still to assimilate the new measures affecting labour conditions 
recently passed by M. Blum’s Government, and so, for the 
moment, her business outlook is very obscure. Reports 
from Holland appear a little better, and the agitation in favour 
of devaluation become a little less insistent. In the Far 
East, recent cables state that confidence is at last returning in 
Japan after the February insurrection. Wholesale prices are 
higher, and debt conversion operations are being carried 
through successfully. 


Agriculture 


England and Wales.—According to an official report, at 
the end of June the yield of wheat in most areas was 
to be below average. The yield of barley should be normal, 
and that of oats slightly above the average. Where lifting 
has tegun the yield of early potatoes is reported to be above 
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average. Main crop potatoes were generally looking well, 
and the outlook was regarded as favourable. The turni 
crop, where established, was reported to be looking well. 
Mangolds were almost everywhere a healthy and promising 
plant, and a beet was making rapid progress. Hop vines 
were generally healthy and vigorous and of colour. 
Harvesting of the hay crop has been protracted. It is officiall 
estimated that the yield of both seeds and meadow hay will 
be below the average of the ten years 1926-1935. Cattle and 
ey A have made good progress, and are doing well. Milk 
yields were slightly below normal for the season. 
Scotland—The considerable rainfall during July has 
greatly benefited all kinds of vegetation, but it came rather 
te for the wheat crop, which 1s likely to be much lighter 
this year than usual. Barley and oats, on the other hand, are 
expected to show an average yield although short in the straw. 
Estimates of the probable yield of potatoes are rather above 
the average in most districts. ees, are looking 
strong and vigorous except in districts affected by the drought 
in May. In the produce markets wheat and oats have been 
firmer, while barley is now mostly off the market. With 
increased offerings potatoes have met a slower trade. The live- 
stock markets have been well supplied, and all classes of fat 
cattle and sheep met a better demand, the former in some cases 
registering a satisfactory advance. Store cattle were firm. 


Coal 


Hull—The major part of the limited output is being 
taken up on contract account. Collieries are able to maintain 
high prices for any surplus. 

Newcastle-upon-Tyne.—Steam coal of every description 
is in good demand, and collieries are well booked ahead. 
Difficulty is being experienced in obtaining sufficient supplies 
of graded coal, which is in particular request. Gas and 
coking coal are quiet, but there is more enquiry moving 
forward. The market is expected to improve when shipments 
to Italy are reached. Coke continues in strong demand. 

Sheffield——The demand for industrial fuels is strong, 
and prospects are favourable. The export coal market is 
quiet and enquiries for prompt shipments are scarce. The 
house coal market is normal for the time of year. 
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Cardiff—The general tone in the South Wales coal 
market continues easy, and with little fresh business collieries 
are working short time. With the exception of sized coals, 
washed and unwashed smalls, all classes are readily obtainable 
at minimum prices. The shortage of washed smalls is very 
acute, and they are commanding anything up to 2s. per ton 
above the minimum price. 


Newport.—Foreign shipments of coal during June totalled 
only 104,000 tons, compared with 123,000 tons a May, and 
179,000 tons in June last year. Dock shipments, foreign and 
coastwise, totalled 132,000 tons, comp with 179,000 tons 
in the previous month and 231,000 tons a year ago. Patent 
fuel shipments amounted to 5,400 tons, against 4,600 tons in 
May, and 10,600 tons in June, 1935. Home demand still 
fails to compensate for the large decline in exports. Output 
remains below the level of last year, although in most other 
districts of Great Britain output has improved. 


Swansea.—Enquiry from the Continent has continued 
to be very disappointing, and even best quality anthracite 
coals show some irregularity. Large anthracites are in good 
demand, but most of the sized coals are moving slowly. 
Beans, peas and ery are a very good market. Demand from 
Canada remains fairly good. Steam coals continue plentiful. 


East of Scotland—In both Fife and the Lothians the 
position has been easier owing to the holidays, and both first 
and third class steams are in fair supply. Washed materials 
have been busy, with outputs moving off as produced, 


Glasgow.—Collieries are, on the whole, well supplied 
with orders. New business with foreign countries is scarce. 
Steam coals and most other round coals are readily obtainable. 
Splint is moving away fairly well for local industrial purposes 
and for shipment to Ireland, but export business is quiet, 
mainly owing to the stagnation in the Italian and South 
American markets, which formerly bought large quantities 
of this kind of coal. Navigation coals are in active demand 
for bunker purposes in all Scottish areas, and washed nuts 
are being disposed of freely. Forward contracting is of 
meagre volume, as neither collieries nor exporters are keen 
to sell owing to the prevailing uncertainty regarding the 
effects of the new selling schemes. 
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Iron and Steel 


Birmingham.—The market continues busy, but consumers 
in nearly all branches are working on old contracts, and so 
far there has been little new buying at the recently advanced 

rices. There was a seasonal slackening of deliveries in 
July, but the demand for constructional steel is insistent. 
ig-iron, small bars, and strip are not in heavy demand, and 
roducers are able to satisfy all requirements without difficulty. 
upplies of coke are much better. Scrap is a steady market. 

Bristol.—There has been a slight improvement in business. 

Sheffield —The demand for steel is greater than ever, and 
although all departments are working to may complaints 
regarding deliveries are not i uent. ere has been a 
considerable improvement recently in orders for railway 
materials, and A.I.D. inspected steels have been cagaicon | 
active. The output of stainless steels continues to expand, 
and firms producing any forgings are well eelied head. 
Rolling mills are busy. e scrap market remains weak. 

Tees-side.—In ing output has enabled slightly “ 
allocations to be made for export, and there are signs that 
business with overseas customers, particularly in pig-iron, 
is being restored to more normal proportions. Supplies of 
Cleveland iron are more extensive, and home customers are 
now obtaining full current deliveries. Another blast furnace 
has been b t into use, and further additions will be made 
in the early Autumn. Stringent conditions continue in the 
East Coast hematite market, where consumers’ requirements 
are increasing and output is barely adequate. Steel manu- 
facturers have record order-books, and specifications are 

ing released with great freedom by the structural trades, 
shipbuilders and re-rollers. Enquiry for railway materials 
is also good, and steel manufacturers are arranging to enlarge 
the output of steel ingots. 

Newport.—Inland demand continues brisk, and the works 
are fully occupied. 

Swansea.—The tinplate market remains quiet but steady. 
Several works are well booked, and the industry was employed 
at 53°46 per cent. of capacity during June. 

Glasgow.—Steel works in the West of Scotland are very 
busy. Practically all classes of finished and semi-finished 
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material are in strong demand, chiefly for home use. Demand 
for shipbuilding materials is increasing, owing to the large 
number of vessels contracted for and the relative prosperity 
of the shipbuilding industry. The outlook in the steel trade 
is Vv bright, and this year’s production should constitute a 
record. Sheet makers are also very well employed, mainly 
on home account. The motor industry is still absorbing 
quantities of sheets, and various types of containers are in good 
demand. Export business, however, is scarce, and producers 
of galvanised descriptions would welcome new orders. The 
improvement in the tube industry is maintained. A steady 
business is being done by steel re-rollers and makers of wrought 
iron. Outputs of pig-iron are being readily absorbed by 
consumers, and there are now fifteen furnaces in blast. 


Engineering 

Birmingham.—Conditions in both the heavy and light 
sections remain good. Constructional engineers are 
ee chiefly in nme with new factories. The 
motor and motor accessory e is experiencing some slight 
seasonal slackening off from the previous high level. The nut 
and bolt trade has been steadily employed. The tube trade 
has also been mainly steady, but in some directions there 
has been a slight recession. Manufacturers of aeroplane 
parts are very busy, and Government orders are also benefiting 
other industries in the district. 

Bristol—The demand for certain types of skilled workers 
continues, and the position is satisfactory. 

Huddersfield—The industry is very busy, and there is 
still a shortage of highly skilled men. 

Leeds—The improvement continues, and is particularly 
noticeable in the lighter section. 

i ay sll Home née is good. All Sronanes are 
extremely busy owing partly to ernment expenditure on 
armaments, but also to a general demand for machinery of 
all kinds. There is a shortage of skilled labour. Export 
trade is fair and shows a slight improvement. 

Sheffiedd—General engineering has been considerably 
more active. The tool trade is very satisfactory. Owing to 
building activities, bricklayers’, plasterers’ and joiners’ tools are 
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in demand. ineers’ small tools and the file and 

saw sections are active and business in twist drills 
and milling cutters is good. The season for garden tools is 
‘now nearing its end, and business has proved better than ever. 
The demand for precision tools exceeds the supply. 

_ Walsall.—Both the light and heavy sections of the general 
engineering trade are busy, and overtime is being worked in 
some cases. Tube manufacturers are still doing a good 
business, and the outlook is considered satisfactory. 

Wolverhampton.—Output continues to expand. There 

been a seasonal slackening in demand in certain sections 
of the motor a ee > trade, but engineering firms are 
generally active. Suppliers of aeroplane components are 
working under pressure. Electrical machinery and plant 
continues in good demand. Pump makers have a fair number 
of enquiries on hand, th this section is below the general 
level. The building and allied trades continue well engaged, 
and an excellent demand exists for iron and brass foundry 
of all descriptions. Prices are advancing. 

Glasgow.—Clyde shipbuilders are much busier than a 
year ago, and the volume of tonnage under construction has 
increased by 40 per cent. The work is not only larger, but 
also more widely distributed, 22 shipyards being in active 
operation. A large proportion of the vessels being built are 
not yet very far advanced, and the keels of many of the boats 
contracted for have not yet been laid. The Naval orders on 
builders’ books include cruisers, a depot ship for submarines, 
destroyers and several vessels of smaller size, while the 
merchant tonnage consists of about 30 cargo steamers, 12 motor 
cargo vessels, 2 passenger motor ships, 13 oil tankers, 11 
motor coasters, 5 steam coasters, 12 dredgers and — 
mately 20 vessels for service in harbours and on rivers. e 
engineers are also actively employed. 

Metal and Hardware Trades 

Birmingham.—Good demand is maintained in the cold 
rolled brass and section. The brass hardware industry 
shows a seasonal ess, but the volume of business is 
larger than at this time a year ago. 

Sheffield——The much-looked-for improvement in the 
demand for cutlery has failed to materialise, and conditions 
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though irregular are, on the whole, unsatisfactory. Export 
trade, which usually improves at this time of the year, remains 
quiet. Demand for pen and pocket knives shows a slight 
improvement, and the scissor and razor blade sections are 
busy. The E.P.N.S. and sterling silver sections are better, 
but there is still room for much improvement. 


Wolverhampton.—Most sections of the hollow-ware trade 
have satisfactory orders on hand. The improvement in the 
edge-tool trade continues. The general hardware trades are 
good and the output of locks and fittings is fully maintained. 


Chemicals 


Business was rather quiet during June. The coal-tar 
roducts market was quite active, except for pitch, but 
usiness in the finer distillates remains difficult owing to the 
scarcity of supplies. Imports during June showed an increase 
of £121,957 compared with June, 1935, and exports an increase 
of £90,587. The latter increase was mainly due to larger 
exports of coal-tar products and dyes and d . For the 
year to date, however, exports are £243,363 lower than for 
the same period of 1935. 


Cotton 


Liverpool.—The low estimate of the acreage under cotton 
cultivation, published in the Washington report of July 8th, 
surprised the market, and July and October “ futures” rose 
rapidly to 7-23d. and 6-8ad. per Ib. respectively. The 
ensuing profit-taking coincided with more favourable weather 
reports for the new crop, but strong trade support and the 

e of contracts have prevented any serious reaction. 
The official acreage figure was 30,621,000 acres. On the basis 
of normal abandonment, the yield would be under 12,000,000 
bales, or 500,000 bales below the estimated world consumption 
of American cotton this season. ‘Futures‘’ values will be 
acutely susceptible to the new crop condition, as half the 
carry-over of 7,000,000 bales is controlled, and further releases 
are unlikely unless prices advance to a level, including carrying 
charges, of over 13°50 cents per lb. Market requirements 
during August and September will probably account for the 
remaining surplus of 3,500,000 bales. The Egyptian “ futures ”’ 
market has been strong throughout the month, July positions 
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for Sakellaridis closing 120 points “on” as compared with 
the corresponding period of last month. 

_ On the spot market the official basis for American middli 

is quoted 4o points “on.” The expanding business in a 
cotton reflects a healthier outlook in the industry. Sao Paulo 
and Peruvian show large turnovers throughout the month, 
while the trade in American, Sudan Sakellaridis and East 
Indian has been good, particularly for forward delivery. 
The Manchester market has had useful support and the tone 
is steady despite the sharp advance in raw material prices. 
Indian advices have been more promising, and a steady trade 
has been done for Empire markets. Yarn quotations have 
been firmer and enquiry well maintained. 


Wool 


Bradford.—Rising prices at the London wool sales have 
had the effect of restoring confidence in the trade generally. 
Quotations for tops are firmer, and this is reflected in a 
hardening tendency throughout the trade. 

Huddersfield—Trade continues to be maintained, but 
repeat orders in summer cloths are slowing down. Local 
firms are doing well, and summer goods are being made up 
in somewhat higher quality cloth than in the past, which 1s 
bringing more trade to the worsted section. Merchanting 
business is fairly quiet. An improvement in weather con- 
ditions would probably result in an extension of orders. 

Hawick.—There is not much change to rt in the 
Border tweed trade, and looms generally are not well employed. 
Orders for the winter are coming forward rather sparingly. 
Manufacturers are still engaged on patterns for next Spring 
which have yet to be shown to clothiers and tailors. The 
season has been a disappointing one in the hosiery and under- 
wear trade, save that some firms have been quite well employed 
on knitted goods for outer wear. Most of the spinners and 
dyers are running short time. Wool prices are steady and 
look like being maintained. 

Other Textiles 


Dundee.—Unsatisfactory conditions have continued in 
the jute market, and the future is viewed with concern. The 
heavy imports of jute goods from India have had a detrimental 
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effect on the manufacturing end of the trade, and buyers 
seemed to be interested only in small quantities which were 
required for early delivery. 

Dunfermline—The Fifeshire linen trade is under the 
influence of the holidays, but a fairly yee trade is being 
maintained in manufactured goods, mostly in small lots. 
Flax and tow remain very steady, with sellers rather holding 
back, and there is not much alteration in prices. Good business 
continues to be done in wet spun yarns, but dry spun yarns 
remain disappointing. 


Clothing, Leather and Boots 


Bristol—Compared with a year ago the clothing industry 
has improved, and prospects are fair. Unemployment in the 
boot and shoe industry has decreased, but the number of 
short-time workers has increased. 

Leeds.—The clothing trade continues to be well employed. 
There is still a shortage of labour. 

Leicester.—Trade in hosiery is fairly good, and autumn 
orders for the outer wear and underwear sections have come 
in fairly well. Trade in women’s hose is much worse than 
a year ago. “Mey of stockings and hose show a considerable 
increase over Home trade in boots and shoes, though 
rather poor, is up to average for the time of year. Some 
firms are working short time. Imports of leather footwear 
in June show a decrease over the previous month, but are 
well in excess of those for June, 1935. 

Northampton.—There has been no change in the boot 
and shoe ind ,»but work on winter orders is now 
Tanners are s busy, in spite of the fact that some of the 
boot and shoe manufacturers are holding their orders back 
in the hope that prices will become lower. 

Walsall——The fancy leather goods trade is quiet, but 
seasonal tage is ae se shortly. The demand for sports 
goods has fairly good in spite of adverse weather 
conditions. 





Shipping 
Bristol. ee has not been quite so active, but 
remains at a satisfactory level. The improvement in cargoes 
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continues. Imports of oilseeds, ——- tobacco and 
woodpulp show an upward trend. Timber grain imports, 
although below those of last year, remain firm. 

Hull—The demand for tonnage remains restricted, but 
there is a slightly upward tendency in rates. 


Liverpool—A fair enquiry has been maintained for 
outward coal tonnage, and rates have ruled steady. Home- 
wards from the River Plate schedule rates are maintained, 
and some diminution is recorded in the heavy accumulation 
of tonnage there. In other sections North i oo 
cargoes have wg little interest, and although ter- 
ranean and Black Sea port rates have been quietly steady, 
business generally has not been moving with any freedom. 


Newcastle-upon-Tyne.—There is a enquiry for the 
Baltic and the Bay, and rates are generally in owners’ favour. 
For coasting and Mediterranean directions rates are barely 
steady on the basis of 6s. 3d. Alexandria. 


_  _Southampton.—Satisfactory traffic increases were recorded 
in all the principal branches of the shipping trade during the 
past half-year. The quantity of shipping tonnage entering 
the docks advanced by 8 per cent. to 8,477,661 gross tons 
in the present year, while both import and export freights 
contributed to an increase of 13 —_ cent. in the tonnage of 
cargo handled over the quays. ere was a further increase 
to 187,500 in the number of passengers dealt with, and this 
latest total exceeded the figures for the first six months of 


1935 by 7 per cent. 
ine gillian freight market is steady, and rates are 


Newport.—Freights have shown a firmer tendency, but 
the demand for tonnage for coal cargoes has been quiet. There 
are now only two vessels laid up, compared with four a month 
ago, and three a year ago. Harbour and pilotage dues show a 
marked decline. 


Swansea.—The French strike affected the market for 
some weeks. Enquiry for coasting directions has lessened, 
but tonnage is still scarce, and rates are firmly maintained at 
the recent improved levels. A little business is ing for 
the Bay, but Mediterranean continues to be neglected. 


ll i ek i ee eel 
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Frees “pre ne ha ee on 
on turn at the Fo ports at mid-July, nearly 
all at Methil. Heavy im of wood and of guano and 
manure were the features of the June trade returns 
at Leith docks which compared favourably on the whole with 
last year’s figures. The freight market continues easy. 
Glasgow.—Business in the coal chartering market is 
only of moderate volume, and confined mainly to the Baltic 
section, in which tonnage is not offering freel y- Firm rates 


are uoted for prompt carriers for at Danish 
and Finnish ports, in which shippers are mainly interested. 
Foodstuffs 





Liverpool, grain.—Shipments of wheat during the month 
have been below average requirements, and United Kingdom 
and Continental millers continue to resist the increased prices. 
Preference has been shown for Australian wheat, but Se oa 
have been firmly held, and the latent interest in Northern 
Manitobas developed ante No. 2 ee | shipment La: quoted 
at 34s. quarter c.i.f. English wheat is up 6d. per cwt. 
at és. The continued unfavourable weather in the American 
spring belt has had a profound influence on an active “futures” 
market, and prices have ae by od. per cental. The 
pe carly one S Oe poem States Mey and 
spring est of 63 on , suggests larger imports 
into that country during the ensuing twelve months. The 
Dominion Bureau of Statistics estimated the Canadian Wheat 
condition as 82 per cent. of July last, but since that date the 
weather has deteriorated and private forecasts are for a crop 
of under 300 million bushels. In Europe and Australia 
conditions are good. Argentina, however, reperts an un- 
favourable sowing season, while the Russian harvest will 
probably be much below the average of recent years. World 
visible supplies are 232,270,000 bushels against 305,570,000 
bushels at this time year. Yellow La Plata maize has 
advanced 4d. to 4s. a cental. Demand from Europe 
has been on a broader scale, but exports from Argentina are 
still only moderate. The United States maize belt has suffered 
severely, but conditions in the Danubian countries are good. 
The tine crop is well up to average in quantity, but 
harvesting has been retarded by unseasonable weather. 
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Liverpool provisions—During the month Continental 
ceven eoadausl fom ond ie good demand, with American 
hams quiet, but steady. The market in lard ruled firm owing 
‘to the drought in the Inited States red supplies. Butter 
maintained its upward tendency on er shipments and 
the prices of the Continental varieties have also advanced. 
Cheese k steady mes fairly normal supplies, and prices 
a = a oe In the canned goods section, meats 
were firm | sannent, and fruits a firm market with 
demand “2 erate. 


Fishing 

Brixham.—Supplies of wet fish have been well maintained 
by steam trawlers, catches from {110 to £160 per 
trip. Prime fish is in good demand, and prices have advanced. 
Seconds have maintained a fair average. Sail trawlers have 
had good catches of mackerel, but these have landed at other 
ports where demand was keener. 


Penzance-—The mackerel fishing, carried on chiefly by 
the East Coast Drifters, has once come to an end, and 
the boats have all returned to their home ports. A few boats 
from St. Ives have continued to fish for mackerel, and — 
have been from 18s. to 8s. o onalip The Cornish long- 
have made some good trips the deeper waters. Rays and 
skate are still in good demand, Yost) v7 pean gold 
£5 tas. per kit, iad for skate from £6 to £4 10s. per score 
Best trips were from £103 down to £50 per week. 





-  Scotland.—The herring both in the Moray Firth 
and at Lerwick improved towards the end of July, but landings 
were lighter than in July last year. On the other hand prices 


have ruled high, and prospects are fairly bright. Demand 
for cured herrings continues keen, but the quantity gutted 
shows a considerable decrease over last year. Landings of 
white fish round the coast have mostly been light, and good 
rices have been realised. During the mackerel in 

Firth, as many as 400 boxes have been landed at 


Fraserburgh in one day. 
Other Industries 


Paper-making and Printing.—At Bristol there has been a 
slight improvement. The employment position is sa ; 
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The Edinburgh paper-making trade is rather quieter, 
partly owing to the holidays, but most of the mills have still a 
certain amount of work in hand. Prices of paper and also of 
the raw material remain unchanged. The printing trade is a 
little easier at the moment, but prospects for the autumn are 
regarded very hopefully. 

Pottery—Longton reports that business continues fairly 
satisfactory, but without marked expansion. The June unem- 
ae gory returns show a seasonal increase. Exports of pottery 
and clay products in June were below their level of June last 
year, but Empire e has improved. 

Timber.—At Bristol importers are facing increasingly 
higher prices, and in view of the small balances of stocks 
available for export to this country there is likelihood of 
a further advance in the market this season. e first of the 
1936 cargoes arrived during July, and further ones will be 
oe. . Desa intervals over the next # em or pr Fag a 

eman: y continues satisfactory, though possibly there 
has lately been some falling off in speculative housing 
uirements. 

At Hull business continues brisk, with importers selling 
freely both from stock and ne to arrive. Inland buyers now 
appear to be appreciating the true position, and are needing 
very little persuasion from importers to buy. Even some of the 
Government Departments have failed to cover their require- 
ments, and the fact that this eagerly-sought business cannot be 
placed is a convincing proof of the scarcity of supplies on the 
market. 

Newport reports that im: of pitwood and pitprops for 
June were limited to 400 fathoms from France and 1,374 
fathoms from Portugal, a very marked decline from the figures 
for the previous month and June, 1935. For the quarter the 
total is only 24,900 loads, compared with 31,900 loads in the 
previous quarter, and 32,800 loads in the corresponding 
quarter of 1935- The total for the half-year is 18,600 loads 
below that of the first six months of 1935. 
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Overseas Reports 
Australia 
From the National Bank of Australasia Limited 


The seasonal outlook was Y naacw at the end of July. 
The June rains had been followed during July by useful 
tain-falls in all States, with the exception of the outer pastoral 
districts of Western Australia. More rain is needed, however, 
in the north-western pastoral areas of South Australia. The 
position of the Government finances is improved, for during 

the year ended June 30th last the combined budgets of the the 
Commonwealth and the States showed a lus of £1,100,000 
this being the first surplus realised since e introduction of 
the Premier’s Plan. 

An earlier cable states that the wool clip is probably 
equal to that of last year. The wheat acreage is slightl 
larger, and normal production of spring butter is expect 
The rise in prices of wool, wheat, butter and skins have 
stimulated home trade and improved employment. The 
total value of exports for the eleven months to May 31st 
last is £102 millions sterling, against £84-6 millions sterling 
last year. The export surplus has risen from £15: 5 millions 
a year ago to £23-0 millions on May 31st last, and should be 
sufficient to cover all current net outgoings. 


Canada 
From the Imperial Bank of Canada 


By early July drought had been ced in some crop 
afeas, while elsewhere had been delayed by low tempera- 
tures and moisture. At that date prospects were regarded as 
fair to good, and wheat prices were stronger as the result of 
excessive heat in the United States _belt, but a report 
received from an ate source later in the month states 
that irreparable damage has been done and that rain is urgently 
needed. The changes in the Government selling policy 
have reduced the visible wheat supply about 

0,000,000 bushels, and as the United States is not likely to 
be an exporter this year, the market situation is much healthier. 

General business developed favourably — June, and 

the official business index has recovered nearly to the February 

peak figure. Wholesale prices have shown moderate strength, 
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and employment has again improved. Motor vehicle sales are 
10 per cent. above a year ago, while new construction contracts 
have risen by 3 per cent. in spite of the fact that last year’s 
activities included a large amount of Government building. 
Manufacturing for the year to date is 5 per cent. above last year, 
and exports of metals, such as copper and nickel, are heavy. 
The output of steel ingots is now 30 per cent. above that of the 
middle of last year. Forestry operations continue to expand, 
with newsprint production at a high level, but prices are un- 
satisfactory. There are prospects of the best tourist season 
since the depression. Money is easy. Bonds of the Western 
Provinces have been affected by suggested experiments in 
Social Credit and forced conversion in Alberta, but there is 
little indication that the other provinces will follow Alberta’s lead. 


India 

Bombay.—The rise in American cotton, due to the recent 
reduction in acreage estimates, has been reflected in India, 
where both old crop and new crop prices have advanced. 
The Indian mills have been buying a little more freely, but 
prices of manufactured goods are not rising in sympathy 
with raw cotton prices, and this divergence between prices 
and costs is hampering their activity. Some nervousness 
developed towards the end of last month. Up to the middle 
of July the monsoon had developed favourably, and had proved 
beneficial to the cotton crop. Business in piece-goods is 
quiet, as is usual at this time of year. Demand for Japanese 

oods is quiet, but Manchester prices are still 10 per cent. 
igher. Clearances of Indian goods are as satisfactory as 
can be cted, but stocks are growing. The reduction 
in the tariff on British goods has had little effect, and Japanese 
competition remains the chief factor. 

Calcutta.—General trade appears to be improving, and 
business in the Port shows an increased turnover. The 
contract for the new Howrah Bridge has, subject to the con- 
firmation of the local Government, gone to Great Britain, 
but Indian steel is to be used as far as possible. The pre- 
liminary jute forecast for 1936 gives an estimated area under 
jute in the four Provinces at 2,504,900 acres, or 324,000 acres 


above last . For al alone the increase is 13°7 
per cent. & is po partly to favourable weather 
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conditions at the time of sowing, and partly to expectations 
of high prices for the season’s crop. In the Calcutta market 
baled jute prices weakened during July. At the end of June the 
Committee of the = Mills Association recommended that 
all mills should work a minimum of fifty hours and a maximum 
of fifty-four hours a week. This was a warning to “ outside 
mills” that the Association was prepared to take action to 
protect its own members. This announcement brought about 
a general fall in the prices of hessians, but the market has 
since steadied on the issue of favourable stock returns of 
manufactured goods, and followed by North American buying. 
Three tea auctions have been held during the month ended 
July 16th. More Assam tea is coming forward. Darjeeli 
tea has been of inferior quality compared with last season, an 
the quality of Dooar’s tea has fallen off considerably. There 
was a better demand in early July than during the last half 
of June, and second flush Darjeelings, which have now begun 
pale were of rather better quality. The Calcutta hide 
et has been strong. Business in skins has been variable. 

cus tan am 9 fair “so eye in by with 

cutta, Japan an , but tive sales depressed 
prices towards the onal tone: os ya firm up to the 
middle of July, with little business, and has since been steady. 
A late cable states that the European section of the timber 
market has been very firm with more enquiry. Business in 
hardware declined towards the end of June owing to the 
continuance of the monsoon, but it was good for the time of 
year. During July it was quiet. Japanese competition is 
pene to new lines. Bazaar stocks are light but sufficient. 

e building trade is fairly active in spite of monsoon 
conditions. 


Irish Free State 


The hi rains of mid-June were welcomed, as most crops 
were then cp bape : of moisture. They also benefited 
pastures, and at the end of June most pastures were carrying 
eS rain’ teenarieminnt san 
delayed, and the latest indications are that the crop will be 
lighter than last year. Spring and early winter wheat looked 
well during July, but late winter wheat was thin and patchy. 
helntes iolieeer tiie ergetlrtaph, teehee tick ea ene dine 
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be slightly greater. Other grain and root crops have made 
satisfactory progress. 

Live-stock were rather thin, but healthy. The number of 
store cattle has fallen, but there is a definite increase in the 
number of calves. There was an active demand for good 
quality animals, with some increase over the previous month 
in the number of pigs marketed. Breeding stocks were well 
maintained with a tendency to increase in some districts. 
France 

The adverse visible trade balance, for the first half of the 
present year, was Frs.4,780 millions, which is a considerable 
increase over the adverse balance of Frs.2,694 millions for 1935. 

The trade returns are summarised below :— 


First 6 months First 6 months 











1935 1936 Difference 
Frs. mill. Frs. mill, Frs. mill, 

Imports— 
Foodstuffs ... ide ie 3,108 3,623 + 515 
Raw Materials ...... 5,652 6,538 + 886 
Manufactured Articles... 1,837 1,791 — 446 
Total ‘i ni 10,597 11,952 +1,355 
Foodstuffs ... me ie 1,272 1,083 — 189 
Raw Materials ... ... 2,155 2,004 + 151 
Manufactured Articles... 4,476 4,085 — 391 
Total ane es 7,903 7,172 — 731 





The latest unemployment figures, published on July 11th, 
show that there were 425,111 unemployed on the register, 
com: with 387,906 at the same time last year. 

ing the month under review the Bourse has been very 

sieeesiag of cocking has concideniiie eanee Ge caine 

of contango has consi y stringency 

which previously existed. French Rentes and fixed interest- 

bearing securities show an appreciable improvement, but the 

highest prices have not been maintained. There has been no 

important change in French industrials with the exception of 

armament shares, which have been in some demand as a result 

of a more favourable interpretation of the Government's 
nationalisation scheme. 

Bordeaux.—Although the strikes are over, business remains 
very quiet and uneasy. The wine trade is inactive, but the 
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market is very firm with an upward tendency. Ordinary wines 
ay att olan The resin market remains firm with 
slight fluctuations, y in pale resin. Darker grades and 
_ turpentine are in demand. Stocks are low. 

Le Havre.—The demand for raw cotton from the mills 
remains active, especially for delivery on near months. Avail- 
able stocks have been reduced and the greater part of the recent 
heavy arrivals has been easily absorbed. wre stocks in 
mid-July amounted to 141,000 —— against 150,000 bales a 
month before. The decreasing lus of American Govern- 
ment cotton and the expectation of a poor crop of low-grade 
have combined to bring about a general strengthening of prices. 

Coffee prices are firm on favourable Brazilian advices and 
the publication of the Brazilian Government’s Regulations 

regarding the withdrawal of 30 per cent. of the new crop, which 

is estimated about 22 million ~~ Only reduced quantities 
have arrived and the demand from the interior has, in a large 
measure, been for other growths than Brazil. Stocks at Havre 
awaiting clearance in mid-July were 920,000 bags, compared 
with 937,000 bags in mid-June. 

Lille—The general feeling of uncertainty, brought about 
by the strike movement, continues to influence adversely the 
trend of business in the cotton industry. Deliveries of yarns 
are being made accor to contract, but new business is 
accepted for immediate delivery only, and spinners are refusing 
orders for monthly deliveries even at enhanced prices. Activity 
is reduced, and the outlook is obscure. Business in flax has 
been dull, but prices are firm and with a rising tendency. 
There is some demand due to fears of future upward price 
movements, but spinners are not p to quote for future 
deliveries. In some cases prices for deliveries under old 
contracts have been raised, but no general agreement has 
been reached. 

Roubaix.—The stay-in strike was amy ended by the 
middle of July. Certain mills were stopped for only a few 
days, but others were closed for over a month. The hal 
however, is far from normal and the period of adjustment may 
last for some time. There is a little activity in trading in tops, 
but purchases are being made for immediate requirements, 
while some houses are inclined to sell at almost any price in 
order to get ready cash. Quotations are weak and still well 
below world values, and in the present circumstances no early 
improvement can be expected. The combing position is no 
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better than a month ago, and stocks of raw material are so low 
that much short time will be worked. Combing costs have 
been raised this week by 9 per cent. following the increase in 
wages recently granted, together with the cost of the two weeks’ 
paid holiday. Certain spinners are fairly well occupied on old 
orders for which immediate delivery is pressed, and they have 
further benefited by the long stoppage of the spinning mills in 
the Cambrai district. Some weavers are also fully occupied 
for the moment, but prospects for all sections are extremely 
doubtful, and, indeed, few manufacturing firms are prepared 
to sign long contracts. In addition to the increased costs 
already mentioned, there will be added later the further charges 
arising out of the forty-hour week. All the mills in the district 
are closing down for a fortnight from July 27th to August 8th. 


Belgium 

Antwerp.—Conditions are becoming gradually more normal 
since the strikes at the port and in certain industries were 
terminated. Here and there, however, workmen and office 
employees are still presenting new demands. The increase of 

es and the forty-hour week already granted in some 
industries are not of a nature to disturb the general economic 
situation, but it remains to be seen whether enterprises which 
owe their revival to last year’s devaluation of the belga will not 
be affected. 

Business has continued quiet owing to political and 
monetary instability. Money is plentiful and rates very low. 
Owing to the sudden rise in the price of cereals in the world 
markets, many important transactions have taken place. Woolhas 
had a shed but the price of combed wool in the “ futures" 
market has recovered rapidly and to such an extent that present 
gecesi are only 5 per cent. below the highest rates touched 


ear. 

Seocks and shares have not had a favourable market. Losses 
have been registered in bank, trust and electricity companies 
shares, while others, such as rubber and petrol, have remained 
stationary. Government bonds have maintained their price. 

Brussels—A general improvement in the iron and steel 
trades is in progress. Increased orders are being received for 
export, and there are good signs of expanding business for the 
comstentilien bab tellin callie. Prices are expected to rise 
as soon as the Government’s proposals are known for the 
settlement of social questions in the industry. 
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Conditions in the coal trade have improved during the 
month and increased prices are expected. There is a 
demand for all grades at present prices. Owing to 
difficulties output in June fell to 1,359,000 tons, compared with 
‘2,318,000 tons in May. As a result, stocks fell from 2,349,000 
to 2,188,000 tons. 





Germany 
Conditions in Germany are definitely improving, for the 
consumption goods industries are begi to catch up with 


the revival in the capital goods industries. Reports from both 
manufacturers and retailers of consumption goods show that 
business is expanding considerably, particularly in textiles, 
shoes, furniture, and wireless sets. The approach of the 
Olympic Games has stimulated a special demand for sports 

The basic cause of this new recovery lies in the general 
increase in employment. By last April the total volume of 
employment was 17,070,000, against only 15,990,000 in April, 
1935, and was nearly as high as the record of 17,870,000 
registered in 1929. The improvement has continued, for 
oe ee unemployment fell from 1,491,000 to 1,315,000. 
It looks, therefore, as if the 1929 peak figure should soon be 
reached, and as if any residuum of unemployment will be due 
to post-war movements of population and other weaknesses 
inherent in the economic structure of the country. 

Foreign trade, however, remains at a very low level, and 
all Germany can apparently do is to maintain a small export 
surplus. e latest returns, in comparison with those of 
better years, are given in the following table :— 


Monthly Imports Exports Balance 
average Rm. mill. Rm. mill, Rm. mill. 
1913... eee 898 841 — 57 
1929 ... ose 1,121 1,124 + 3 
1930 ... eee 866 1,003 +137 
1931 ... _ 560 800 +240 
1932 ... one 389 478 + 89 
et sce ane 350 406 + 56 
re sad 371 347 — 24 
1935... ow 347 356 + 9 
1936, January ... —... 364 382 + 18 
February ... a 334 374 + 40 
March ... ous 356 379 + 23 
a one oes 361 366 + 5 
ena ied 337 372 + 3 

June iiée nes 360 371 + ll 
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After some stringency caused by the subscription to the 
new Reich loan of Rm.700 millions, money has again become 
easy. Stock Exchange quotations have been subject to fluctua- 
tions, but on the whole remain high. 


Holland 


Now that fears of the immediate devaluation of the 
French franc have become allayed, the guilder has definitely 
strengthened. On June 15th the gold reserves of the 
- Netherlands Bank stood at only F1.588 millions, against F1.620 
millions a year before, but they have since recovered, and the 
return for July 20th showed total gold and silver reserves of 
F1.650 millions. Deducting about Fl.20 millions as repre- 
senting silver, this would make the gold reserves about 
F1.630 millions. This strengthening of the central bank’s 

Id holdings has been accompanied by an easing of money. 

e Netherlands Bank’s discounts and advances fod shrunk 
considerably, and its rediscount rate has been reduced from 
4% to 3 per cent. 

This improvement in the guilder has made the movement 
in favour of devaluation rather less vocal. Prices and pro- 
duction costs are beginning to come into better alignment with 
each other, and Holland is now able to obtain better prices 
both for some of her own exports, such as butter and cheese, 
and also for a number of Dutch East Indies products, such as 
rubber, fibres and palm oil. Unemployment has fallen since 
January from 476,000 to 393,000. is improvement is 
largely seasonal, and the latest return is still higher than the 
co: nding total of 355,000 for a year ago, but the rationalisa- 
tion of many industries has the effect of keeping unemployment 
high. Many important public works, including bridge- 
building, are now being carried out, while the recent increases 
in electric power consumption and raw material imports point 
to the general expansion of industry. Complete company 
reports for 1935 are now available, and the net profits of 
442 companies for recent years are as follows :— 


Fl. millions 
1929 eis ane 421 
1933 nics - 48 
1934 ioe soe 89 


1935 eee pte 108 


The general impression is that Dutch trade is at last 
experiencing a moderate recovery, and this may explain the 
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partial diminution of the opposition to the maintenance of the 
gold standard. 

The foreign trade returns for the first half of 1935 and 1936 
are given below :— 


1935 1936 

Fil. mill. Fi. mill. 
Imports — 466 
Exports eee 319 319 
Import Surplus eee 136 147 


POI ye Ao naa materials are heavier, but those of manu- 
goods have declined. There is no change in the value 


of exports, but their aggregate weight has risen. 


Norway 


‘The June trade returns and those of the first half-year are 
summarised below :— 





Jun May June 6 months 6 months 

1935 1936 1936 1935 1936 
Imports éee oes 65-1 78-4 74-7 382-8 430-0 
Exports ese eee 42-2 48-7 47-5 277-1 311-5 
Import Surplus... 22-9 2-7 7 27-2 105-7 118-5 





Exports are greater than a year ago in nee of international 
trade restrictions and clearing but imports have 
risen more, so that the import re baie. 

During June the quantity of i e tonnage was reduced from 
64 vessels of 171,890 tons d.w. to 45 vessels of 112,985 tons d.w. 
On July, Ist, rs ag 5, 93 Ve vessels of 396,140 tons d.w. were laid up. 
The fo shows changes in the total size of the 
twa mercantile marine during the year ended July rst last: 








mo me 1935 July Ist, 1936 

tons gross Number tons gross 

Steamers sos 1, con 2,025,000 1,376 1,946,486 
Motor-ships ... "449 1,901,000 477 2,052,772 
Sailing Vessels... 7 1,624 6 1,441 
Total oes 1,866 3,927,624 1,859 4,000,699 


The table excludes vessels of less than 100 tons gross. 
= July Ist, 1936, 5234 523,000 tons gross were under sy oye 


ae sae of this total 
was being Bay oy ae oe 
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The following table gives the May index number of 
industrial production (first half of 1933 = 100) :— 


Home Export All 
Year Industries Industries Industries 
April May April May April May 
1934 a 110 91 96 101 105 
1935 i “Ee 113 101 109 109 lll 
1936 ise 124 103 117 115 122 


The total value of the country’s industrial production 
was estimated at Kr.1,329 millions in 1934, and 11437 in 
1935. The value of raw materials consumed was Kr.609 

illions in 1934 and Kr.654 millions in 1935. There were 
declines in the output of wood-pulp and paper, and increases 
in most other trades. 

Negotiations are now in progress between Norwegian and 
foreign whaling companies regarding the Norwegian quota 
committee’s — for the curtailment of next season’s 
production. ¢ seamen’s organisations are strongly opposed 
to unrestricted whaling as they fear the extermination of whales 
in the Antarctic. The Storthing has decided to increase the 
whale oil tax, and to use part of the proceeds as a fund to 
safeguard the interests of seamen and workers of the industry 
in times of depression. 


Sweden 


Industrial conditions continue favourable, and the usual 
summer recession has not been specially noticeable this year. 
The timber market has still further improved, even the prices 
of redwood fives and whitewoods following the u trend, 
although not quite to the same extent as red in — 
Since the beginning of the year the rise in prices in the case 
of a number of specifications has ranged between {1 and 
£1 10s. per standard, and it is already being realised that 
the estimated quantity to be sold will have found a market 
earlier than was originally anticipated. Sales to the middle of 
July had reached about 650,000 standards. 

On the wood-pulp market buyers are still Gomes bee 
interest. The few opportunities still left of buying sulphite to 
replenish stocks have been eagerly seized, but, generally 
speaking, sales for delivery this year have only been effected in 
conjunction with contracts for 1937 and 1938. Prices are very 
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firm. Dry mechanical pulp sales have been satisfactory. The 
tone of the paper market remains good. 

The revival in the iron market has been a stronger indication 
of current Swedish ie oe. than that afforded by any other 
industry. Business has increased still further in volume during 
the past four weeks, testifying to a continued active consump- 
tion. This is largely attributable to the almost record 
activities of the Swedish ship-building industry, but in other 
trades, too, the consumption of iron is now very considerable. 
Prices are extremely firm and those of thin plates show a rise. 
Shipments of iron ore from the Swedish mines were heavier 
during June than in any month in recent years, the Grangesberg 
Company exporting 948,000 tons, as compared with 459,000 
tons in teaalvens: 


Denmark 


The supplementary Anglo-Danish Trade Agreement was 
signed on June roth. It extends the original Agreement 
subject to four months’ notice on either side, and provides for 
the granting by the Danish Government of additional import 
licences for British goods within reasonable limits. A practical 
consequence is that after August 1st certificates of origin will 
be required for a great number of British imports. The 
German-Danish Trade Agreement of January 1st last is not 
working too easily. Danish traders say that import licences 
are not being granted for the right goods at the on time, and 
the result is that imports from Germany are falling short of 
expectations and a big credit balance in favour of Denmark is 
accumulating in the clearing account. This is restricting the 
exportation of Danish agricultural produce to Germany, as 
—— for in the Agreement. Negotiations with Germany 

ve recently taken place, and additional import licences have 
now been granted by the Danish authorities. This should 
permit of an increase in Danish exports to Germany. 


The cold spring weather and the subsequent drought 
have affected this year’s harvest ——_ Butter production 
in many parts of the world has affected by drought, and 
the Danish price has risen during the past month from Kr.197 
to Kr.225 per 100 kilogrammes. Eggs have also risen from 
Kr.76 to Kr.86. 
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The revival in building has been checked during the past 
year by the restrictions on timber imports imposed with the 
object of fostering Danish timber production. Unfortunately 
Danish timber has proved unsuitable, as it is not dry enough, 
and it is now too late to obtain Swedish timber, which has 
already been sold to other countries. 

While unemployment is decreasing, the cost of maintaining 
the unemployed increased, owing to the payment of larger 
allowances. It is also noticeable that many young workers 
are migrating from the country districts to Copenhagen, as 
they prefer to live on unemployment aid instead of taking low- 
paid work on the farms. There is thus some shortage of 
agricultural labour. The recent conversion of the sterling 
loan of the Danish Provincial Municipalities has given great 
satisfaction in Denmark. The amount involved was nearly 
£2,000,000, and the result is to reduce the effective interest rate 
approximately from a 6 per cent. to a 4 = cent. basis. The 
— in this case of the English control over foreign loans is 
regarded as a friendly gesture towards Denmark. 


Switzerland 


Business on the Bourses has been very quiet. The 
Exchange has hardened slightly against London, and the 
nominal quotation for three months’ Swiss francs is now down 
to the equivalent of 4} per cent. discount. The gold reserves 
of the National Bank have increased by Frs.23 millions during 
the past month. The recent bad weather has been detrimental 
to the tourist industry, and complaints are heard as to the small 
number of visitors. 





Morocco 
From the Bank of British West Africa Limited 


Local industries in the French zone of Morocco were 
affected during the past month by strike agitations, but these 
have since been settled without serious disorder. Harvesting 
is practically over. Exports of wheat are prohibited, and a 
duty of 10 per cent. is to be levied on exports of barley and 
maize. The wheat yield is poor, but the crops of barley, 
sorghum, linseed, coriander, and cuminseed are reported good, 
and maize promises well. Shipments of early vegetables in 
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May totalled 580,000 packages, and vegetable fibre 70,000 bales. 
ents in tobacco growing in Morocco are said to be 
satisfactory. 

The new Resident-General, Monsieur Marcel Peyrouton, 
‘has applied himself with energy to plans for alleviating some 
of the more pressing economic difficulties affecting the French 
zone. Speculation in foodstuffs by dealers has been stopped 
by special legislation. Agriculturists and certain mortgagor 
debtors of good faith may obtain the protection of a “ mora- 
torium ”’ of one to three years under defined conditions. A big 
programme of works, costing Frs.74 millions, is to be begun 
at once and will be financed out of available funds, and a 
further programme requiring Frs.66 millions is to be undertaken 
later, — - arrangements for paren peng ie a = 
expenditure. e wine-growing industry is to a 
Budget 7 pees for a credit of Frs.6 millions to absorb 
“ blocked " stocks. 


Some improvement is reported in the demand for imported 
goods. 


The United States 


The new tax Bill, passed by Co just before its 
adjournment, provides that income tax at the rate of 10 per cent. 
is to be withheld at source from all dividends payable to non- 
resident individuals, partnerships and corporations; other 
income of purely non-resident corporations is subject to a 
deduction of 15 per cent. The Government has apparently 
recognised that it will be impossible to collect tax on capital 
gains made by aliens, and the new Act also gives the Treasury 

er to waive the requirement that income tax returns be filed 

non-residents. This discretion is not likely to be used this 
year, as the new taxes are a to January 1st, 1936, and 
inasmuch as the new rate of wi ding only came into opera- 
tion on July and, there is still a liability on dividends 
received during the first half of 1936. No tions for the 
_ is back-tax had been published by the middle 
of July. 

The summer recession in business is much less than normal. 
The maintenance of activity is ascribed to the fact that $1,000 
millions of veterans’ bonus money has already been disbursed, 
and much of it has probably been spent either in the discharge of 
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debts or the purchase of fresh merchandise. There is a severe 
drought prevalent in most agricultural districts, which is 
menacing growing crops and giving rise to fears of a considerable 
curtailment of farmers’ purchasing power. The Government 
has already taken steps to assist the affected areas, and money 
has been voted for relief er 

For the fiscal year’ ended June 3oth, Federal general 
expenditure is returned at $6,075 millions, plus a Further 
$2,805 millions for recovery and relief purposes. This total 
of $8,880 millions compares with one of $7,376 millions for 
1934-35. Revenue was $3,800 in 1934-35 and $4,116 millions 
in 1935-36. The gross public debt, exclusive of States, 
municipalities, etc., rose during the or from $28,701 to 
$33,779 millions. The Treasury is still able to conduct its 
short-term financing at a rate of less than 1 per cent. per annum. 
Security prices hardened during June. Business failures in 
June were 773, involving $9,177,000. The number of failures 
is the est since 1920 and the liabilities involved are the 
smallest for any June since 1906. 

The raw sugar market has been easy, and spot prices are 
lower. 3,484,000 tons, or 68-8 per cent. out of the year's 
import e ta of 5,062,000 tons, had been exhausted by 
June 30th. Home sales of copper were surprisingl 
during June, and the market remained firm at cents 
per lb. The drought may affect the demand for automobiles 
and electrical apparatus, for which a considerable quantity of 
copper is required. Tin weakened on the increase in the quota, 
but has since recovered. Business in lead has been active, 
but zinc has been dull and weak. 

During June the number of furnaces in blast fell from 146 
to 145. Daily output of pig-iron averaged 86,208 tons Le see 
against 85,632 tons in . Total output for the -year 
Was 13,528,000 tons, or a substantial increase over the output of 
9,799,000 tons for the first half of 1935. There have also been 
ae large imports along the Eastern seaboard. Late 
in June, steel production rose to 74 per cent. of capacity, or a 
record since 1930, but it has since dropped to 67% per cent. 
The tinplate mills are working at full ss. early 
July there were serious fears of labour troubles in the steel 


industry. 
The official estimate of the total acreage under cotton was 
only 30,621,000 acres, or less than recent private estimates of 
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31,215,000 acres. Unfavourable weather conditions and reports 
of expanding consumption combined with this news to create 
a distinctly bullish feeling. Total stocks of cotton in the hands 
of Government agencies are now only 3,600,000 bales, against 
nearly 6,000,000 bales at the beginning of the season a year ago. 
Borrowers are also being pressed to repay their loans, so as to 
be free to dispose of their pledged cotton. Forwardings to 
American mills have increased, but the takings of foreign mills 
have declined somewhat. The total disposal of American 
cotton to the whole world for the season now closing was 
11,681,000 bales, against 9,765,000 bales to the commenting 
date in 1935. Sales of cloth by United States mills are we 
above current production, and prices have advanced. 


South America 


Argentina.—The weather during June was damp and 
unseasonably warm, and there were extensive rains over a 
great part of the cereals zone. In consequence it is now 
believed that the earlier estimates of the winter export surplus 
must be reduced by 10 per cent. Wheat is firm, owing to 
the unfavourable news from the United States and because 
Argentine farmers are under no pressure to sell. Business 
in cattle has been brisk, and there has been an improvement 
in the demand for wool. There has been a suggestion that 
Japan may buy more wool from Argentina as the result of 
the trade » Re. with Australia, but it is believed that Argentine 
wool is unsuited to Japanese requirements. In the Foreign 
Exc e market, sterling has recently strengthened owing 
to the decline in exports, which is the aftermath of last year’s 
drought. June imports of cotton textiles were reasonably 
good, and Manchester shippers are beginning to recover 
trade from Japan owing to recent increases in Japanese export 
= Import trade in woollen goods was also satisfactory. 

the yarn trade Argentine spinners are now the most formid- 
able rival of British spinners. June retail trade in the big stores 
was satisfactory, considering the unfavourable warm wet 
weather which retarded sales of winter clothing, but reports 
from the Provinces were less reassuring. 


*,.* Further information regarding trade conditions in 
South America will be found in the Monthly Review, published 
by the Bank of London & South America, Limited. 
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Japan 

The trade returns for the first half of 1936 show that 
exports amounted to Yen 1,263 millions, or 3-4 per cent. greater 
than those of the first half of last year. Imports were 
Yen 1,578 millions, or 11-4 cent. above the parallel total 
for 1935. The import surplus of Yen 314 millions is the 
highest recorded for the first half of any year since 1929. 
Exports of cotton textiles, at 1,323 million yards, were 4°5 
per cent. below those of the first half of 1935, but other exports 
were well maintained. A later cable states that the debt 
conversion operations are proceeding satisfactorily. Yen 1,155 
millions of 5 per cent. loans have been converted since May to 
a 3} per cent. basis, and a further Yen 597 millions is to be 
converted during August. Confidence is returning and the 
stock markets have nearly regained the ground lost since the 
insurrection. Company reports for the past half-year are 
generally favourable and mid-summer dividends were main- 
tained. The public utility, mining and armament companies 
reported increased earnings, but those of textile companies were 
lower. The June output of cotton yarn and rayon was larger 
than that of May last, and of June, 1935. The spring cocoon 
crop was between 5 and 10 per cent. lower than that of 1935, 
and the wheat crop was 5 per cent. lower. Wholesale prices 
rose during June and reached the highest point for the year. 
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Statistics 
BANK OF ENGLAND 

Issue Department 





_ Note Govt. Other 


Other | Silver | Fiduciary 
Circulation. || Debt. a Securities.| Coin. Issue. Gold. 





: gma || £mm | fmm | £m | fm | £mn {ma 
End March, 1931 | 357-1 | 11-0 | 232-0 | 12:9 | 4-0 | 260-0 || 144-5 
» ww 1932} 3605 | 11-0 | 2409 | 193 | 3-8 | 275-0 || 120-8 
» » 1933} 3671 | 11-0 | 2499 | 105 | 36 | 275-0 | 171-8 
» » 1934| 37-8 | 11-0 | 245-4 | O12 | 35 | 260-0 | 191-2 
» » 1935} 381-4 | 11-0 | 246-7 0-2 | 21 | 260-0 |} 192-5 
1936 | 406-5 | 11-0 | 246-5 15 | 1:0 | 260-0 | 200-6 





” ” 





July 15, 1936 | 443-3 | 1-0 | 248-0 | 0-3 | 0-7 | 260-0 | 231-0 
July 22, 1936 | 443-6 no | 27-7 | 0-5 | 0-7 | 260-0 | 235-8 
' | 


























| | | 

, || Govt. ‘Discounts| Other 

| Public | Bankers’ Other | Propor- 
| Deposits. | Deposits. | Deposits. || “ities. -¥ tion. 





| £m | fmm || £m | £m | £m | mn | % 
End March, 1931 | 17-2 | 588 | 34-7 || 30-3 | 24-6 | 25-7 | 48-3 || 43-6 
| 54-6 | 344 || 35-7 | 1-7 | 51-1 | 35-9 || 30-9 
-2 | 928 | 350 || 57-7 | 11-8 | 17-2 | 80-6 || 54-0 
» 1934 | 17-5 | 94-5 | 3-9 | 77:1 | 56 | 11-0 | 73-4 | 49-2 
| 
} 


9-6 | 41-2 | 87-6 | 5-6 | 11-4 | 71-7 | 45-3 

83-6 | 37-0 | 80-3 | 5-0 | 16-7 | 54-9.| 39-6 

90-6 | 40-7 | 96-8 | 5-9 | 18-4 | 48-7 || 32-1 

July 22, 1996 | 19-9 | 98-2 | 38-5 | 95-8 | 6-5 | 19-4 | 53-1 | 35-9 
| i! 






































LONDON CLEARING BANKS (Monthly averages) 





| | 
| 
| Accept- Balances | | 





| Deposits. | ances, | Cash and Cah Bills, | vest | advances, 
| | — Cheques Money. | ments. 
£ mn. £ mn. £m. | fmm | fmm | fmm | £m £ mn. 


March, 1931 | 1,763-9 | 121-5 | 184-0 | 43-5 | 114-1 | 240-4 | 311-1 | 936-1 
» 1932 | 1676-4 | 98-7 | 174-0 | 43-4 | 112-5 | 216-8 | 281-9 | 902-1 
» 1933 | 1,925-2 | 95-8 | 207-0 | 40-1 | 108-7 | 348-1 | 510-2 | 766-2 
» 1934] 1830-6 | 112-8 | 218-9 | 43-5 | 120-4 | 202-1 | 547-1 | 753-0 
» 1935] 1,923-3 | 117-7 | 214-0 | 43-6 | 133-4 | 207-0 | 614-4 | 766-8 
»  1936*| 2,108-3 | 105-2 | 216-7 | 53-8 | 162-4 | 252-0 | 635-1 | 849-2 


May, 1936* | 2,185-3 | 102-9 | 220-1 | 53-1 | 159-3 | 3092 | 6395 | 865-4 
June, 1936* | 2,228-7 | 104-0 | 225-0 | 62-1 | 158-2 | 329-0 | 641-5 | 873-6 


* Includes the District Bank. 
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LONDON BANKERS’ CLEARING HOUSE RETURNS 






































| cling, | “Giang” | iting | TOL 

| 

| £ mn. £ mn. £ mn. £ mn. 
1930... we wee | 38,782 1,812 2,964 | 43,558 
Ger «wt ee 1,668 2,752 36,236 
i. ws a lt 1,610 2,668 32,112 
ain & < wt) 1,657 2,766 32,138 
194... eee | 30,40 1,760 2,984 35,484 
is cw ce ow 1,887 3,229 37,560 

| { 
1935 to July 24... ©... | 18,648 1,078 1,817 | 21,543 
1936 to July22 =. | 18,725 1,146 1967 | 21,838 
1935, July (4. weeks) ... | 2,708 163 270 | «3,141 
1936, July (4 weeks) ... | 2,788 173 287 | (3,288 

BANKERS’ PROVINCIAL CLEARING RETURNS 
Tas, | 19se. | 193s | Tosa’ | 1905" | 136: | 1958 | dsg6" 
——— pan 

pimingtem.. | 105 | 283 | 884] Ses | 8es| See | tes] See 
Bradford... =... | 59 | 34) 33 | a2! se} a7!) 40! 36 
Bristol ... ..| 53] 49/ 50] 54| #9| 55| 57] 49 
mit... .. | #0| 30] 38| 2] ea] 34] 36] 32 
Leeds we | 44] 5B] FB] 44] 43) 59) 39] 35 
Leicester... «| 36| 31| 31] 53| 28) 31) 32) 28 
Liverpool ... ... | 342 | 25:6 | 25-6 | 26-8 | 25-8 | 27-5 | 25-0 | 23-3 
Manchester... ... | 58-0 | 42:5 | 42-1 | 46-1 | 42-8 | 44-9 | 43-4 | 39-7 
Newcastie-on-Tyne...| 6°5 | 5:7 | 65] 6-9 55 | 57] 58) 53 
Nottingham... ../ 28/ 219| 19| 20] 20| a2] a2] 1 
Sheffield ... «| 46 33] 35| 36| 34] @3| @2| 4-2 











ae 


| | 
| 141-2 106-2 |207-7 jan7-2 108-1 | 115-8 | 111-8 | 202-2 
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LONDON AND NEW YORK MONEY RATES 






























































Lonpon. I New Yor. 
Treasury Bills. | F.RB. | 
Bank . | 3 Months’ Short | “Re | Call | Accept- 
Rate. |-tender| Market | Bank Bills. Loans. | discount} Money. | ances. 
te. | Rate, | Rate. | 
per cna. Pes cont. Percent. | Percent. | Per cent. cent. | Per cent,! Percent 
End March 1931 | 3 | 24 | 28-23 | 24-23 | 22$) 2 | 13 | Ob 
» ww 1932] 3§ | 26 | 2 | 2s | S| | 2} 
» w» 13/2 | Hier) f Hl | 33 | 3 | 2% 
” ” 1934 2 $ t # }-1 1} 1 3 
» o» 1935/2) 3%] ee] et | HW] Ww] * 
” ” 1936 | 2 | ra $ | i-* 4-1 i} 14 j ? % 
June2tth, 1936/2 | § | @ | Bee |] #2 li | « 
July 22nd, 1936; 2 | | ¢ | & | +1 1} 1] ¢£ 
FOREIGN EXCHANGES 
nastin Min 1934, | 1935. | 1936. 
- Y | July 25. | July 24. | July. | July. | July 15, | July 22 
i} Se i j ———— 
New York— ! = | | | 
(a Spot a $4-866 | ot | = 955 502 af 025 mz, 023 Fah 
mon _ c. ic. p.m. c. pm.'14.c. pm. c pm, 
Montreal. $4-866 | 4- yanry 4:96) 5-033 5-023 | 5-03$|  5-02$ 
Pare | 
(a) Spot... | Frl24-21 | 76y | 7533 75% | SH 755 
(6) 3months |  — | 12. dis. | Pr TP is Fr.2 $dis.| Fr. 2} dis. Fr.2 fydis.| Fr.23}dis, 
(a) Official... | Mk.20-43 | 13-215 | 12-35 12-43 | 12-445 | 12-45 | 12-47 
(b) Registered | 
Marks — 354% ad 414% dis. 472% dis. 474% 2 dis 474% dis.| 4596 dis 
Amsterdam Fl. 12-11 i 7-364 374 | _7-37$| 7-388 
Brussels Bel. 48-611 | al. bd 23. 23° | 29-674 29-70" | 29. 71 | 29-75 
Milan... ...| Li 92-46 | 583 603 63H | 63H | 63H | 63E 
Zurich we | Fe. 25°22) || 15-46 15-215 | 15-33 | 15-32t| 15-344] 15-354 
Stockholm ... | Kr. 18-16 || 19-39} 19-39} | 19-39g | 19-394 | 19-39} | 19-394 
Madrid... Pras.25-224 | 36} 36% 36% oH | 36% 3634 
Vienna... ... | Sch.34-58} || 27° 26} 26} | 268 26} 
Prague... ... | Kr.197-10 || 1213 119} | 1203 1203 ‘(| 121 121 
Buenos Aires-— 
(a) Export ... | Pes. to £1 15 15 15 15 | 15 15 
(b) Import ... | Pes, to £1 | 17-42 | 17-02 17-07 | 17-08 | 17-08 | 17-08 
(c) Free... | Pes.to £1 | 19-95 18-61 18-47 | 18-45 | 18-45 | 18-45 
Rio de Janeiro— | 
(a) Official ... —d. | 44 4a,d. 4 44d. | 4 44d 
(b) Free —d. | 34d 2id. 238d 2id. | 2agd. | 228c. 
Valparaiso Pes.40 | 49-50¢ | 119)" 130/* | 130)" | 130)" | 130)" 
Bombay 18d. | 18d. 184d. 18d. | 18}d. | 184d. | 184d. 
Hong Kong and, 173d. 254d. 15id. | 154d. | 154d. | 154d. 
Kobe ... 24-574. 1/28 | 1/2 | 1/2em | 2h | 1/2y | 1/2 
Shanghai —d. | lid. | 183. | Isic. | 14id. | 143d | I4ie. 
Gold price per oz | 137s. 11fd.| 140s. 6d. | 139s. Ofd.| 139s. Od. 139s. Od. | 138s, 10d. 
Silver price peroz. | 2034 | 30Rd. | 194d. | 194d. | 193d. | 19$d. 








* Nominal. t Official Rate. || Revalued on January Ist, 1955; export rate. 
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PUBLIC REVENUE AND EXPENDITURE 
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Total Tax Revenue 





Lands... ... 
from Sundry 


Receipts 


‘it 





Total Non-Tax Revenue 





Total Ordinary Revenue 
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Total Self-balancing Revenue ... 
Total Ordinary Expenditure ... 
Payments to U.S. Govt. 


Sinking Fund... 





Self-balancing Expenditure 














PRODUCTION 

Coal. | Pig-Iron. Steel. 
am .-«- |. a). 3a | 
» 1925 aah = ieee 243-2 6,262 7,385 
» 1929 hae oii _ 257-9 7,589 9,636 
» 1930 _ ads -_ 243-9 6,192 7,326 
» 1931 — avs _ 219-5 3,773 5,203 
w 1932 ee a on 208-7 3,574 5,261 
» 1933 in _ ean 207-1 4,136 7,024 
» 1934 pon san wen 221-0 5,969 8,850 
» 1935 pom ons wan 222-9 6,426 9,842 
Total to June,1935 ww 111-1 3,173 4,801 
Total to June,1936... Sk. 114-6 3,749 5,751 

















BOARD OF TRADE PRODUCTION INDEX NUMBER 
(1930 = 100) 





Complete Year. | 1935. 1936 





1934, | 1936. ‘ist@e. 2nd Qr.| Sed Qe. 4th Qe. | Ist Qe. 





Mines and Quarries ... coe | 90> | 91-7 | 95-4 | 87-3 | 85-8 | 98-2 | 100-5 
Iron and Steel... ove eee | 115- | 125-6 | 121-9 | 123-2 | 124-1 | 133-3 | 146-2 
Non-Ferrous Metals ... eee | 122° 7 137-3 | 142-2 | 138-4 | 136-6 | 132-1 | 134-8 
Engineering and Shipbuilding | 94- 0) 104-9 | 105-7 | 103-6 | 102-3 | 108-1 | 116-0 
Building Materials and Building | 133-4 | 147-0 | 135-9 | 148-5 | 153-5 | 150-2 | 149-9 
Textiles ove eee eee | 113-3 | 118-9 | 118-9 | 116-7 | 113-3 | 126-5 | 126-7 
Chemicals, Oils, etc. ... w+» | 104- 6 | lll: “8 | 109-3 | 108-6 | 108-8 | 120-3 | 116-2 
Leather and Boots and Shoes | 104- 5 | 116- 0 | | 116-8 | 115-2 | 109-7 | 122-1 | 126-7 


‘ood, Drink and Tobacco ... | 102-3 | 107-6 | 98-2 | 108-6 | 109-2 | 113-9 | 106-9 




















Total® ... ove eve eee 106-1 | 113-5 113-0 | 111-6 | 110-8 | 120-8 | 123-1 





* Includes paper and printing, gas and electricity, rubber, cement and tiles. 
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UNEMPLOYMENT 

(a) Percentage of Insured Workers 

Date. 1929. 1930 | 1931, 1932. 1933. | 1934 1935. | 1936. 
End of— | : | 

anuary | 12-3 | 12:4 | 21-5 | 22-4 | 23:1 | 18-6 | 17-6 | 16°3 

ebruary | 12-1 | 12:9 | 21:7 | 22-0 | 22-8 | 181 | 17-5 | 15-4 
March 10-0 | 13-7 | 21-5 | 20-8 | 21-9 | 17-2 | 16-4 | 14-4 
April | 98 | 142 | 20-9 | 21-4 | 21-3 | 16-6 | 15-6 | 13-8 

y | 97 | 15-0 | 20-8 | 22-1 | 20-4 | 16-2 | 15-5 | 13-0 
une | 96 | 15-4 | 21-2 | 22-2 | 19-4 | 16-4 | 15-4 | 13-1 
uly | 97 | 16-7 | 22-0 | 22-8 | 19-5 | 16-7 | 15°3 

August | 9-9 | 17-1 | 22-0 | 23-0 | 19-1 | 16-5 | 14-9 
September | 10-0 | 17-6 | 22-6 | 22-8 | 18-4 | 16-1 | 15-0 
October | 10°3 | 18-7 | 21-9 | 21-9 | 18-1 | 16-3 | 14-6 
November | 10-9 | 19-1 | 21-4 | 22-2 | 17-9 | 16:3 | 14-6 

ber | 11-0 | 20-2 | 20-9 | 21-7 | 17-5 | 16-0 | 14-2 











(b) Actual Numbers Unemployed (in thousands) 
| } | | 
| Mar., | Mar., | Mar., | Mar., | June, | Mar., | May, | June, 
| 1932, | 1933. | 1934. | 1935. | 1935. | 1936. | 1936. | 1936. 





Number of Insured | i, ills Jal 
Persons unem- 


yed— 
whelly unemployed | 2,129 2205, 1,814 | 1,727 | 1,551 | 1,551 | 1,382 | 1,525 


Temporarily stopped | 427| 511| 317| 324| 368, 240) 230| 306 
Normally in casual 
employment ove 104 105 94); 9 85 88 8s; 77 


Total... ... «.. | 2,660| 2,821 | 2,225 | 2,143 | 2,004 | 1,879 | 1,697 | 1,708 


— 


| 
| 








RAILWAY TRAFFIC RECEIPTS 


Four weeks ended Aggregate for 29 weeks 








July 21, 1935. July 19, 1936. 1935. 1936. 





Pas- | Pas- Pas- | | Pas- 
sengers, | 2°48. sengers. Goods. sengers. Goods. | sengers. Goods. 








£mn. | £mn. | £ mn. £ mn. £ma, | £mn. | £ mo, £ ma, 
| 








Great Western ws | ee 1-1 1-0 1-1 5-5 8-1 | 55 | 84 
London & North 

Eastern* ... aa | 2 2-0 1-6 2-1 8-6 | 15-4 8-6 | 16-0 
London Midland & 

Scottish ... oon 2-5 2-5 2-5 2-7 13-2 19-6 13-3 20-7 
Southern... ion 15 | 0-4 1:5 | 0-4 8-2 26 | 83 | 27 
Total... ane o- | 66 | 6°0 6-6 6-3 | 35°5 45-7 | 35-7 47-8 








* The London & North Eastern Railway Returns are made up a day earlier each week 
than the other lines. 





RETAIL TRADE 


(from the Board of Trade Journal) 
Change in value since same date in previous year 















































| 
| June, June, June, May, June, 
1933. | 1934. | 1935. | 1936. | 1936, 
By CATEGORIES: Great Britain |  % % % % % 
Total nce ee tee ite | — FS | + BO 1 + SB | + 7-8 | + 47 
Food and Perishables... ...| —3°3 | + 1:2 | + 71 |+ 5-5 | + 85 
Other Merchandise of which 
Plece-goods® 0... 90 | — 52 | — 1 | -125 | — 2-3 | + 5-0 
| | 
(i) Household Goods i«wss | — 3-4 | — 2-7 | —46 |+ 05 |+ 99 
(ii) Dress Materials... ... | — 7-1 | — 54 | -16-0 | - 25 | + 31 
Women’s Wear* — ioe i+ 21 | —-09 |+99 | +15 
| | 
(i) Fashion Departments ... | — 6°5 +49 | — 54 | 412-0 | + 3-8 
(ii) Girls’ and Children’s Wear | — 7°2 | + 0-8 | — 5-3 | 411-2 | — 65 
| | 
(iii) Fancy Drapery... | — 3-1 | + 0-9 | + 54 | + 80 | - 0-1 
Men's and Boys’ Wears. | — 1:1 [+ 45 | +82 | 4+ 94 | — 21 
Bootsand Shoes. 9s) | — 0-9 [+ 1:9 | +95 | 4176 | — 4:1 
Furnishing Departments... | — 5-1 | + 9:3 |+ 9-9 |+ 9-9 1+ 2-4 
Hardware wk eee | FH SG | + 15 | + O44 1410-7 | + 41 
Fancy Goods ... | + 36 /+ 23 (+59 |+ 63 | -—05 
Sports and Travel |—-82 |-19 |/+52 |-o02 | —2-0 
| 
Miscellaneous and Unallocated | — 7°9 | + 48 | +12°7 |+ O01 | + 59 
By AREAS— | | | | 
All Categories— | | | 
Scotland Sed bavnd tak bee: + 61 
| | 
Wales and North of England | —41 /+20 |+67 | + 8-0 + 3-3 
South of England ... lao fear [4 no [+ 09 + 5-9 
London, Central & West End | -64 |+10 |+ 09 + 1-0 ls 4-1 
London, Suburban ... (34 | +38 [+ 27 | +102 |+ 5-2 
| 





* Including some goods which cannot be allocated to sub-headings. 
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OVERSEAS TRADE 
















































































Ieporrs. Exports. 
Date. | l eee 
| Food. po factured | Total. | Food. |p, R#¥. | factured | Total. 
Monthly Average— mn. | £ mn. | £m an, | £ mn, mn, | ma, | {mn 
1925 bei as 7 irs §on4 $56 /110-1 | 4-6 570 $4 4 
1929 one ve | 44-6 | 28-3 | 27-9 |101-7 4-6 6-6 47-8 | 60°8 
1930 - | 39°6 | 20-9 | 25-6 | 87-0 | 4-0 5-3 36-7 | 47-6 
1931 34-7 | 14-4 21-8 | 71-8 | 3-0 3-9 24-3 | 32-6 
1932 } Sl-l 13-7 13-1 | 58-5 2-7 3°6 23-0 30-4 
1933 | 28-3 | 15-0 | 12-6 | 56-3 | 2-4 | 3-8 | 23-4 | 30-6 
1934 |} 28-9 | 17-5 14-3 | 61-0 2:5 4-0 25-4 | 33-0 
1935 29-7 | 17-7 15-4 | 63-1 2-6 4-4 | 27-4 | 35-5 
June, 1935 27-5 | 15-7 | 14-3 | 57-8 | 24 | 4-0 | 25-5 | 32-9 
June, 1936 31-5 19-3 16-4 | 67-6 26 | 3:5 | 24-9 | 32-1 
SOME LEADING IMPORTS 
| } Iron and 
Iron Ore) paw | Raw | tides | Wood | Steel 
Date. | Wheat. | and jCotton | Wool. "De | Pulp. | atten | Maw. 
ey ee ee ee 
| (thous. | (thous, jcentals of jcentals of | ( | (thous. ‘centalsof| (thous. 
Monthly Average— | cwrs.) | toms) | 100 Ibs.) 100 Ibs.) | cwts.) | toms) | 100lbs.)| toms) 
1925 ion -- | 8,071 | 373 | 1,578| 606 | 155 103 163 227 
1929 9,314 | 480 1,283 | 678 98 137 330 | 235 
1930 8,731 | 363 | 1,011 | 652 | 108 128 326 243 
1931 | 9,952 185 | 989) 707 106 | 122 237 237 
1932 | 8,803 | 159 1,048 | 765 | 105 153 17% | 133 
1933 | 9,366 234 1,169 | 793 | 120 | 162 189 | 81 
1934 | 8,552 392 | 1,052;| 657 | 116 | 187 395 114 
1935 8,435 | 415 1,057 720 | 141 | 185 | 323 | % 
June, 1935 . | g,729| 420 | 831| 550 | 116 | 169 | 312 | 98 
June, 1936 10,332 | 581 | 1,526! 680 166 | 240 80 lll 
SOME LEADING EXPORTS 
Iron | Machin-| Co Cotton | woollen | Worsted | Motor 
Coal. | | ery. Yoru. | Eisce | Tissues. a. | Tissues. | Care 
os ———— ———_— Oo —— ——_| —|- —_————— 
(thous. (thous. | (thous. | (mill. | (mill. | (thous. | (thous. 
Monthly Average— tons) tons) tons) Ibs.) | sq. yds.) oy pas) . yds.) | (mumber) 
aon oi 4,235 3ll A) 11-3 370 /|11,015 ,492 | 1,481 
1929 oes - 5,022 | 365 47 | 118 | 36 9,016 | 3,490 1,991 
1930 see on 4,573 | 263 40 | ll-1 | 201 6,587 | 2,893 | 1,602 
1931 3,563 165 27 | 11:4 143 4,694 | 2,479 | 1,429 
1932 3,242| 157 | 25 | 13-9 | 183 | 4,461/ 2 2,246 
1933 3,256 | 160 23 | 15°8 169 5,110 | 2,741 | 2,821 
1934 3,305 188 28 10-9 166 5,745 | 2,772 | 2,904 
1935 3,226 | 198 32 11-8 162 5,941 | 3,218 3,683 
ional ie aa eae ee acagechemnnenl 
June, 1935... .. | 3062| 187 | 31 | 11-8 | 138 | 4,795 | 2941 | 3,342 
June, 1936... coe | RSTS | 176 28 12-3 130 5,383 | 3,006 ' 4,037 
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PRICES 
1. WHOLESALE PRICES 
i | Index Number (Sept. 16th, 1931 = 100). 
ate. |i— ————EE - 
U.K. U.S.A, France. Italy. | Germany. 
Average 1913 ... 115-8 101-1 111-1 112-0 91-9 
1925 ... 177-9 152-3 154-1 148-9 130-2 
| 150-9 139-4 141-3 146-0 126-1 
| 107-7 103-5 105-5 103-5 101-9 
1932 .. ee» |} 103-5 89-3 92-0 93-1 88-7 
, one 103-5 93-7 87-7 86-6 85-7 
1934 .. ee 106-4 lll-l 83-1 84-2 90-4 
1935 .. ne 108-1 120-3 78-4 — 93-5 
End June 1935... | 106-5 118-3 | 77-7 | 96-5 92-9 
» July, 1935 ate 106-9 120-2 75-9 98-2 93-9 
” 7 1936 ° | 113-1 119-8 84-1 —- 95-5 
» july, 1936 oe | 115-2F 120-6t 86-1* — 95-7 _ 
Sources: U.K., “Financial Times”; U.S.A., Irving Fisher; France, Statistique 


Générale; Italy, Italian Chamber of Commerce; Germany, Statistische Reichsamt. 


* July 18th. ft July 25th, 
2. RETAIL PRICES (cost of living) 











End June, 1935... 
May, 1936... 
June, 1936... 


” 
” 





Rent 
Food. (including 
Rates). 
71 48 
57 52 
31 54 
23 55 
24 56 
25 56 
26 58 
26 59 
29 59 














Fuel Other 
Clothing. and Items 
Light. included. 

125 80-85 80 
115 75 80 
90 75 75 

8 | 70-75 70-75 

85 70-75 70-75 

85-90 70-75 70-75 
85-90 | 65-70 70 
90 70-75 70 
90 70-75 70 





All 
Items 
included. 





The figures represent the percentage increase above July, 1914, which is equal to 100, 








3. COMMODITY PRICES (average for month) 
} a Sugar | Cotton | Wool | Pig-Iron, | Tin, | Rubber, 
Date. N. Centritugals|; American 64's Cleveland | Standard | Plantation 
Manitoba. U.K, Middling, | tops avge. No, 3. Cash, Sheet, 
= | per qr. percwt. | perib, | perlb. | perton. | per ton, per Ib. 
Ss 44, s. 4d, d, d. e 4, d. 
Average 1913... | 36 10 oe 7-01 295 58 1} _ 36} 
1925...| 66 44| 12 9 | 12-65 | 5446 | 72 998/] 2614 | 4 
1929 ... | 54 Of 9 Of; 10-29 38} 70 44) 2031 10} 
1931 ...| 28 23] 6 438/ 5-08 | 234 | 58 7 | 118) 3h 
1952 ... 30 64 5 9% 5-29 225 58 6 1363's ors 
1933 ...| 28 2 5 4 5-53 28x55 62 3 1944; 3} 
1934 ...| W1l 4 8 5-66 303+ 66 10 230 625 
1935 ...| 34 3% 48 6-69 28 67 10 22544 5H 
End June, 1935} 32 3 4 $4 6-08 
» May, 1936; 32 0 4 8 6-53 
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LLOYDS 
BANK 


LIMITED 
. 


TRAVEL 


Many of the questions 
that have to be settled 
prior to a journey are 
not such as can be 
dealt with by a Bank, 
but Lloyds Bank can, 
by means of Letters of 
Credit and Travellers 
Cheques, greatly 
facilitate journeys inany 
part of the world and 
obviate the risk of loss 
or theft which arises 
when large sums of 
money are carried. The 
Bank wil! also relieve 
customers of the tedious 
business of obtaining 
passports. 

Information on this 
subject is obtainable 
through any Branch of 
the Bank. 
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